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Nearly half of brokers believe ‘Help to Buy’ could be creating longer term trouble

Nearly half (49%) of brokers responding to a survey from United Trust Bank believe that the ‘Help to Buy’ scheme could be creating a bubble which may lead to longer term property market problems. 

However, over two thirds (67%) of brokers also believe that for the time being the scheme is having a positive impact on the residential property market.

Figures from Nationwide released last week suggest that house prices rose by 1.4% in December 2013 taking the annual rate of increase to 8.4%.

Noel Meredith, Director at United Trust Bank commented;

“It is clear that sales activity in the residential market has been increasing over the past year.  Initiatives such as the Funding for Lending and the Help to Buy schemes have certainly helped to provide a boost in many areas by making it easier for those with smaller deposits to buy new homes.

“However, there is clearly some uncertainty over how beneficial these schemes will turn out to be over the longer term and what damage could be done by creating an artificial bubble. The news that the Bank of England under Mark Carney has withdrawn Funding for Lending support for mortgages is a strong indicator that the Governor shares many brokers’ concerns that house price inflation could get out of hand if left unchecked.

“The Help to Buy scheme should, for the time being at least, be unaffected. The ability for people to be able to attain reasonably priced mortgages without having to raise unfeasibly large deposits remains an important factor if the UK wide recovery of the residential property market is to continue. This can be done without the Bank of England continuing to pump vast amounts of cheap money into the mortgage market but does require mortgage lenders to maintain their appetite for providing 95% mortgages at competitive interest rates. This means that the government will almost certainly have to continue to provide lenders with mortgage guarantees in the first quarter of 2014 at least.”
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United Trust Bank

United Trust Bank is a specialist bank providing a wide range of secured funding facilities and deposit accounts for individuals, businesses and charities. We provide quick and flexible funding solutions to brokers and their clients supporting sound property development, bridging and asset finance proposals. United Trust Bank takes an entrepreneurial and pragmatic approach to business and we are driven to understand our customers’ needs, to deliver the highest levels of service and build strong relationships for the long term.

United Trust Bank was incorporated in 1955 and has many decades of lending experience. Our management team has a long history of working together and we employ a team of highly experienced professionals. Our flat management structure minimises bureaucracy, encourages flexibility and enables quick decision making and innovation. As an entrepreneurial and customer focused organisation, we develop our business so that we may continue to meet the evolving needs of our customers and take advantage of new opportunities.

United Trust Bank has successfully operated in the development finance market for several decades. Whilst other lenders have come and gone United Trust Bank has been a reassuring constant for brokers and developers during turbulent times.  Building on our deep knowledge of property and credit, our bridging department has expanded quickly to become one of the most respected teams in the bridging industry, winning several awards for outstanding service. Our asset finance department utilises the expert knowledge of the team to offer finance packages secured against a wide selection of wheeled and tracked assets.

Loan facilities are available for:
· Bridging finance
· Development finance
· Asset finance
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